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Welcome to the fifth edition of the Soho Properties newsletter. Each month we will be
showcasing our best apartments for rent and sale .. For further information, call in at our
offices or visit our website, where selected properties are listed for you to view . There are
detailed floorplans and photos, and you can list your own property. Whether you are buying
or renting, choose Soho Properties for its range and diversity of property deals .

PROPERTIES

Latest news

Soho Properties have had a positive month for
Corporate Tenancy Management agreement
signing a large, blue chip international company
in September.

Our free Corporate Tenancy Management
service is of obvious benefit to a company with a
number of expatriate staff. No only do we source
property for clients, saving them time and effort in
house hunting, but we also provide a
comprehensive summary of lease details and
expiry dates in our monthly report.

We are also managing the process: from signing
the lease through to handing back the premises
and obtaining a maximum refund of the security
deposit.

For more information visit our website on
www.soho-properties.com.

Lettings

We have been fortunate enough to secure a few
large condominium units in the ever popular
President Park complex, both rental and sales, and
have sole agency over these units. You can view
these units at www.soho-properties.com

Research

Our research team are expanding our database of
properties, and over the next month will be
particularly focusing on the Moo Baan Housing
market and their proximity to International
Schools.

Website

Our website was redesigned at the beginning of
September and, each week, we are adding more
properties to the database.

When browsing through the properties on our
website, please be aware that not all of them are
listed.

Contents

In this issue we are running The Best of The
Bunch: two properties for sale and rental that we
consider to be of particular interest to our readers.
Also, we have included a Property Analysis
section where we examine the trends in the market
towards the latter quarter of this year, with further
comments on housing in general and the
condominium market in particular.
We look forward to your continued interest in
our newsletter.
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he overall property
market remained active
during the second
guarter of 2005. Each
sector is in a different
stage of its cycle with some
sectors leveling off because of
new supply and others just
commencing the growth cycle.

There has been some
slowdown in new launches,
particularly residential housing
and condominiums as there are
restrictions on credit for
developers. Local demand for
residential property is less
confident due to the slowdown
of the economy.

Increased construction costs
will have an effect on
developers’ margins. As a result
of the competitive residential
market, developers have
increased the marketing and
promotion of their projects and
are bearing the extra costs of
these themselves.

More developers will try to
get land allocations or building
construction permits before the
new zoning regulations are
applied. These regulations may
be implemented before the end
of this year.

Some land plots will become
more expensive as a result of the
new regulations while land
prices in some areas with more
development restrictions could
be cheaper. New developers will
be restricted because banks are
becoming more cautious in
granting project finance causing
smaller developers exiting the
market if they cannot get
funding for new projects.

The housing market remains
competitive. During April-May
2005, the total number of new
developer-built residential units
was 6,645 units, a 3.5% increase
compared to the same period
last year.

The market is competitive,
particularly for single detached
houses, with a large number of
projects seeking to attract
buyers. Increased construction
costs and land prices will push
developers to look at smaller
sized housing plots.

We will see many developers,
previously active in the top-end
and high-end markets, now
focusing on the middle market
due to the large target group in
this market. Many developers
are now also interested in the
townhouse market because there
is less competition than among
single detached houses.

Developers are operating in a
competitive environment
together with higher interest
rates and construction costs.
This has led to additional
promotions and increases in
operating costs, which may
affect the developers’ margins.

Opportunities exist in areas
where there will be new road
and infrastructure projects. The
residential housing market will
continue to be competitive in
2005. Sales performance will
appear mixed depending on
how developers match demand.
Banks have become more
cautious about lending to
residential developers and this
could also restrict future supply.

The condominium market in
downtown Bangkok continued
to grow: the total stock increased
by 6.0% to 41,884 units quarter-
on-quarter and by 2,369 units
year-on-year. A total of 82
projects with 13,819 units were
in various stages of
development as of the second
guarter of 2005.

The total number of
downtown freehold
condominiums stood at 39,926
units, while the total leasehold
supply remained at 1,958 units,
and the average occupancy for
existing freehold condominium
projects remained stable at
88.5% in the second.

Developers will face
increased construction costs,
which will squeeze their profit
margins where they have pre-
sold without fixing their
construction costs. Due to the
increased cost of construction,
some price increases may be
seen among grade A projects in
prime locations. However, prices
of new grade B units are not
anticipated to rise, because
doing so may affect the
affordability of the units.

Most newly launched projects
are smaller units located along
mass transit system routes and
in the peripheral areas. There is
also an affordability ceiling on
pricing for projects aimed at the
mid market where further
increases will impact on
demand. Nonetheless, there are
still good prospects for well
designed projects in specific
locations.




